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10/1 & 10/4-The market fell just short of our 1160/70 level as the market made new
highs. Traders look to exit another 1/3 of their long positions if not the balance as
the Aug 31° curve now has two high volume prices which are the same. On a move
back to the 1117 level we do not want to reset longs at this time. We will hold a
small long position looking for the final objectives. Building value and settling
below our 1117 level tells us to exit the balance of our longs. What would tell us to
reset longs once again? Moving the high volume price up and having the market

move to the 1160/70 level. We will continue to monitor.



9/30 — Same story as we hold the balance of our longs for 1160/1170 where we want
to exit all positions. Traders can reset longs in the 1117/1120 level but the market

has to leave a buy extreme for us to continue to hold those positions. Building value
and settling below 1117 signals to exit longs and sell for 1090/1095 where we would

cover.
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5/21-The curve above to the left is the bearish curve from the Oct *07 highs. This
market broke the tpo balance point signaling a rally to 1125 and possibly as high as
1215/75. Those who sold in our 1125/1275 area continue to stay short as we look for
a move to 1005, 950 and then 800/80 where we want to exit all shorts and even setup
longs for a move back to the 950/1090. We believe we have a top in the market and
we do not see a move to the 1275 level at this time. What tells us the market will test
1275 before 850? Building value and settling above 1125.
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5/21-Our long term story has been the same. We see the bottom of the range at the
700/850 level, we see fair price at the 950 to 1000, and we see top of the range at the
1125/1275 level. With the break below the 1125 high volume price we believe the
unbalanced up curve from the March 09 lows is over and we now see a move to
950/1005, 850 and possibly as low as 700. We then expect a rally to 950/1000 level as
we believe this is fair price. Those who sold in the 1125/1275 level stay short for a
move to our 750/850 level where we want to exit all shorts and setup longs for a
move back to 1000. What tells us we do not have a top in the market? Building
value and settling above our 1125 level keeps a move to 1275 still alive.




1/8 - No major changes to our long-term story. Above to the left is the bullish curve
from Dec 94. With the tpo balance point and high volume price at the 1125 level
and mid-range at 1008 we believe this curve has changed from a bullish curve to a
balancing curve. How do we see it balancing? The market went unbalanced down
beginning Sept *08, entered the lower distribution diagramed above, and rejected it
in March ’09. After a curve goes unbalanced down it goes unbalanced up which is
the current situation with the March *09 curve. How is this curve going to balance?
We cannot predict what the high is going to be as that is the definition of
unbalanced up. But we can see the likely areas using the structure of the curve. If
1125/50 is the high we see 850 as the fair price and 700 as the bottom of value. The
next most likely high would be at the 1275 high volume price. If this is the high then
we look for 950 as fair price and 800 as bottom of value. If the market builds value
around or above 1275 and moves the high volume price up from 1125 to 1275, it
would create a new upside imbalance showing a move to 1375, 1425 and new highs
at 2100. This is not what we expect but we must know where we are wrong.
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10/4 — We remain bullish looking for 2055, 2075/2105 and potentially higher.
Building value below 1980 or settling below the Aug 31 tpo balance point, (1955),
tells us to exit longs. Both building value and settling below 1955 signals a move to
1890 and then 1820.
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10/1 — The market moved the high volume price up to the 2010 level as we look for
2055, 2075/2105 and potentially higher. Building value below 1980 and settling
below 1965 signals to exit longs as we then see a move to 1930/1945 where we will
reset longs but only if the market leaves a buy extreme.

9/30 — Traders who bought were able to take partial profits at the 2015 level, (2017
high). With the market’s pause we want to narrow our risk. As long as the market
builds value in the 1975/2020 distribution we are comfortable holding longs for our
higher objectives. (Building value at 2010 for another day will make it the high
volume price of the Aug 31% curve.) Building value below 1980 and settling below
1965 signals to exit longs as we then see a move to 1930/1935 where we will reset
longs but only if the market leaves a buy extreme.
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5/25 — The market reached the 2000/2200 selling level where traders should have
been active. We look for a move to 1800 and the 1470/1620 where we want to take
profits on all shorts. Building value and settling above 2200 cancels our downside.

12/23 — The March 03 curve is a balanced curve. Long time readers know that
markets rotate around the high volume/midrange level as we await a breakout into
a new unbalanced market. We see support at 1365 and resistance at 1840. On the
wide we want to sell in the 2000/2200 level and buy in the 940/1040 level. With the
March *09 curve now showing a 2160 objective traders who have not sold should

look to sell in the 2000/2200 level for a move to 1800 and then 1500/1600.
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12/23 — The July *96 curve continues to balance in time. We had been looking for a
950 to 1850 range but with the March 09 curve showing higher highs we now see a
935/1125 to 2010/2200 range as the March 03 curve balances.

6/22 — Since our last commentary the market traded down to the 1018 level and
rallied, (March *09 curve on the right), as the March *03 curve is balancing. Traders
who are long should look to take profits at the 1450/1470 high volume level and then
exit all longs and look to sell in the 1600/1700 area for a move down to 1450, 1300
and 1000. Building value and settling above the 1850 level cancels our downside.
Remember the July 96 curve has to balance in time as it can’t balance in price so
the upside potential is limited. Bigger picture we see a 950 to 1850 range.
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10/1 & 10/4 — The market reached the 10940 level where traders should exit the
majority of their longs. We look to hold a piece for 11160 and 11460 as the Aug 31%
curve moved its high volume price up to 10820. Traders can reset longs in the

10620/10700 level. Building value and settling below 10560 cancels our upside.

9/27 to 9/30 — We hold longs for 10940, where we want to exit the majority of our
remaining longs, and then 11160. Traders can reset longs in the 10500/10600 level.
Building value and settling below 10500 cancels our upside.
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5/26/10 — We are flat at this time as the March *03 curve continues to balance. As
stated before we look to buy in the 8400/8500 level, sell in the 12000/12500 level and
take profits at the 10500 midrange/high volume area. As long time traders know we
look for a break into a new unbalanced market from 10500 and we will use our
short term curves to help determine the direction. Building value and settling above
12500 or below 8400 would cancel our balancing scenario and signal our break is at
hand.

1/7/10 — The market reached our 10050/10500 level where traders should have
exited longs and set up shorts. We look for a move down to 8400/8500 where we
would cover shorts and buy. Since the March 09 lows this is the first time the
market has reached the 10500 high volume levels. If the market does not build value
below the 9975 by the end of the month we will cover shorts. Why? The March ’03
curve is a balanced curve. This tells us to look for the market to rotate around the
10500 level as we await a break into a new unbalanced market. The trades we’re
most comfortable with in this time frame are either selling in the 12000/12500 level
or buying in the 8400/8500 level and taking profits at 10500. Remember 10500 is the
fair price since March ’03. If the market doesn’t trade lower soon, having a position
at this level is a 50/50 proposition.
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1/7/10 — Not bad. The market reached our 9975/10500 level where traders should
take profits on all longs. What’s next? The Dec *95 curve remains bullish. We either
look to reset longs in the 8600/9000 level or if the market builds value and settles
above 11000. We look for 11600 and then 12600 where we would take profits the
first time up. Only building value and settling below 8200 would cancel our upside.

5/12 — We are long from the 7500 level looking for 8925/9000 and then 9975/10500,
where we want to take profits on our longs. We then see a pullback that will allow
us to reset longs for 10500, 12500 and higher. Building value and settling below 7000
cancels our upside and signals a move down to 5400/5600 and lower as we then see
the Feb "95 curve needing to balance its top heavy condition.

1/15 - The market traded down to 7500 where we bought looking for a move to the
10050/10350 level which the market has not reached. We see that the Nov 08 curve
from the lows is potentially failing which would be the first signal that the Feb 95
curve may balance, signaling new lows. Traders can buy once again at the 7500
bottom of value of the current distribution for a move to 9000 and then 10050.
Building value and settling below 6900 cancels our upside and signals a move down
to 5550.
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