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Bell Curve Trading Partners

Tutorial




Overview

*Bell Curve’s analysis and terms

eExample — Home Depot



Bell Curve’s Analysis

Theory

e Markets are either balancing (trading
market)

I
* Principles based on Normal Distribution |

or

e Markets are unbalanced as they move to a
new distribution curve (trending market)

e Markets balance both in price and time




Time Price Opportunity, TPO

I
The basic unit of analysis of trading
activity. Each curve is divided into time

frames which are represented by letters

of the alphabet. Each print represents a

trade at that price during the designated time

frame.



Longest Line

The Longest Line is the price at which the
greatest amount of trading is facilitated
by supply and demand forces, and represents
the price level at which the market
believes true value to exist.



Mathematical Mid-Range

I
Mathematical mid-range represents the
mathematical fair value within a given

time distribution.



Value Area

The range of traded prices falling within
one standard deviation of a given normal
distribution curve.



Supply & Demand, (TPQ) Balance

I
The TPO balance price shows the price at
which supply and demand forces are at
equilibrium. It is the price at which there is
equal trading activity above and below within

a given time distribution.



Graphical Formation

minutes, hourly, daily, etc.

e Each time component is represented by an alpha numeric called
a TPO which stands for (time price opportunity). When the
market trades at a price, within a given time period, the
appropriate TPO print is created.

e Graphs are broken down into time components, i.e., 30 |

e Once a print is created within the given time period, subsequent
trades at that price, in that time period, do not create an
additional TPO print.

e When a new time period commences, the process starts again
using that time period’s alpha numeric for prints.



Graphical Formation — 30 minute Dow

ax11:51 DJI - DJ Industrial Average, 30 Min MF  PO15
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Graphical Formation — 30 minute Dow

cax12:13 DJ - DJ Industrial Average, 30 Min MP PO15
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Benefits

e Customized service - tailored to your market(s) and
your time frame(s)

e Identifies when, and at what price levels, to buy
below and sell above value

e Identifies the activity of commercial investors

e Graphically displays supply/demand balances and
imbalances

methodologies

‘  Identifies increasing position risk faster than other



Example

|
Home Depot |



Home Depot — Oct 98 to Aug '

«x»13:14 5._HD - Home Depot Inc [The). Daily MP POGD

The Oct '98 distribution shows a move to $56.40 as we enter Sept. '99.
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Home Depot - Oct 98 to Nov 99

«x213:17 5._HD - Home Depot Inc [The], Daily MP POGD

.| ABDGHI :
|aBCDGHI KNP | M

DEFGKLMSTYWZ Qi

ol
: : - FLSTWVWZ ol
5925 . ©dM - WHE | ABCGHIJENFR |- 1 o
bg50 . - d - £ [ ACGEHJEPR Sl S
b¥ 75 . - B o] : AJDE MA S
byoo . - HI - Zabcd W ADRE4 | AP S
bE25 - - CHI - Zabcdg4 - AQRde | ABP S
b&50 - § - GFGHI - abcdg - HRSXd S| ABCIJF S
5475 . 5T | BCFGH - abg - R3IYZd S| ABCGIJP -
5400 . RETHYT J AB - - R3iYZad - ABCFGIJFR
5325 . ILPARSIYZbef o AB - - R3iYZad - FGHIJNP
5250 - EHIKLPORYZbef4 A - - BiYZad - FGHIMNP
E175 . eEHI JKPQ : : : - GHIMMP

5100 . eABCDEHI JK : - : - GH
E025 - eABCDI : - : :
4950 - HKLbdG

4875 - HKLMbd

4800 - EFGHLMvWXabd

4725 . DEFGHMMTWWiabcd

4680 . PUTADEFMMPTWWEOC

4575 . PUTYPTADNPSYC

4500 . |LPYJMNFRYCETAPS

4425 . HILMMPWWE | JMHPURVWE Y Zode A

4350 . KLPSHILMNFGHILMNVWE dab | PURWE Y Zodef

4275 . | JKLPRSTe fgHMNT fABFGHI LMNYWYbde fBRY ZaboGH | Wid

4200 . EHIJORSTXabefgAEFGHMNFPLTdef ABF A YDCode fBMURSY Zabe f CGH /Longest Llne - Marketls Bellef

4125 . fEHRXYabgAEFGPATYVWIYbdW i def cBCMRESTY ZcfgiH

4050 - efghdeT Y ZbBCDEHY ZaAEPTWWE Y bode CDSREWRY ZadCOLMT W gARB - i

3975 . W}{\Q’ZdefgDFGEIBAT}(YZEIDABCDYZEIETVWBfCDKLMSTDGHIKNRS#%){YZEICDLMTQAB : : Of Falr Value - $39'00
3900 . W){YZdeDEFGHDGBABCDLRSTEDABCDZTVBfDEFKLMRST\-’WCDGHIJKNQRZDELB - : :
3825 . EyWabBCDEKLARSTaAT TEFGJKLMNRESTWVWZabGH I JMPLRDEF | K

3750 . SW KTWWia [FGJNRTZabcdABCREF | JE

3675 . SKLNPTWiaEH| JKJRZaboc
3600 - HI JPARSKLMMPTHI A1
3525 - GHI JKPORLMNIJ

3450 - cfGHJKNPRM

3375 - YZacTACDGMP

3300 - WY ZacfABC

3225 . RETWA

3150 - QR3TA

3075 . JKLMOR

3000 . BCEFIJKLM

2925 . TWWHBCDEF|

2850 . UQTWWXYBCTBCDE
2778 . POTWXYbcdef

Zyoo . PObcd

athematical Mid-Range - $38.25

25285 . P

2550 . LM

2475 |-| FGLMNP

2400|- FGIMN

2525 | EFGHI

2250 | EH]

2175 . EH|

2100 . H . . . . .

Oz5 . . . . . .
DDE: [ct 96 E [Dec 09 [Jan 00 [Feb oo Mar o =)

By 12/99 we reached our $56.40 objective as we now believe the price is overvalued above $56.40



Home Depot - Oct 98 to May ‘00
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The market broke our objective of $56.40 by $13.28. By 5/00 the market had dropped back below our
$56.40 objective and is moving sideways. We must now watch. Building value above $53.04 and moving
the longest line up is bullish telling us to reset our longs. Value below this level is bearish telling us the
10/98 distribution will now balance, meaning a move to $20.80 is expected.



Home Depot - Oct 98 to Oct '00

e 1327 5.HD - Home Depot Inc [The]. Daily MP  PDGD

By 10/00 the market builds value around $38.00 which tells us the 10/98 distribution is balancing
for a move to $20.80. Look to sell in front of $53.04, the higher Longest Line price.
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Home Depot - Oct 98 to Oct 02
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By 10/02, the 10/98 curve is continuing to balance. Since April ‘02 the short term curve is
moving unbalanced down, look to buy in front of $20.80, the 10/98 low.
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